Sample Excerpt:
Webcast Summary for Calvert Asset Management
In "The Great Unwind, Recession, Deflation and a Look into 2009," Calvert fixed-income strategist Steve Van Order reviews the current fixed-income market environment and discusses the outlook for 2009.

The past few years have seen what Van Order has dubbed “The Great Global Yield Chase,” days of seemingly endless liquidity, low interest rates, and easy credit.  But the party ended in mid 2007 as the subprime mortgage crisis unfolded, and we have been experiencing a massive global deleveraging – “The Great Unwind” – ever since.  

The current environment is particularly challenging for policymakers because the old recovery prescriptions – cut interest rates to spur spending – won’t work in the long run.  To rebalance the economy in way that’s sustainable over the long term, consumers will have to save more and spend less, a painful transition for such a consumer-driven economy.  

This is not the time to sugar coat the outlook, Van Order says.  We are in a tough position, and it will continue to be tough for the next few months.  The results of the Great Unwind thus far have been global asset price deflation as well as liquidity and credit crunches.  The global real economy is under pressure.  The US has been in recession since December 2007, and the macroeconomic indicators continue to worsen.  US Gross Domestic Product (GDP) contracted 1% year over year from 2007 to 2008, and Van Order expects the overall contraction for this recession to rival contractions in the 70s and 80s.  

The Great Unwind will need to continue.  The question is: how will we deal with it?

